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Freddie Mac/Fannie Mae – What has happened? 
There has been concern in the market place recently regarding Freddie Mac and Fannie Mae and their possible need to 

raise additional capital.  Freddie Mac and Fannie Mae are government sponsored enterprises (GSEs) that provide a large 

portion of funding for U.S. mortgages.  The market concern is being attributed to a recent brokerage house report (released 

July 7, 2008) that speculated on how a pending accounting change (FAS 140) could require these two GSEs to bring off-

balance sheet assets onto their balance sheets and force them to raise substantial amounts of capital.  We believe this 

article contributed to the price decline in both Freddie Mac and Fannie Mae equity.  Much speculation has occurred in the 

market but few expect this accounting change to impact the long-term viability of these GSEs as many believe the U.S. 

Government is concerned about keeping these two financial institutions healthy and stable.    

 

How does this affect GSAM Money Market Funds? 
This news has had no impact on the GSAM Money Market Funds.  Some of the GSAM Money Market Funds (1) do own 

Freddie Mac and Fannie Mae securities and we continue to remain very comfortable with the positions and the quality of all 

assets in the funds.  There is still a high level of volatility in the market and this is expected to continue.  Based on this view, 

we continue to remain focused on principal protection, liquidity and our conservative approach in managing the GSAM 

Money Market Funds.  The Goldman Sachs Credit Department continues to monitor all issuers, including GSEs, on our 

Approved List.  The GSAM Money Market Portfolio Management team can only purchase the highest credit quality 

securities (minimum short-term rating A-1/P-1) that the GS & Co. Credit team approves.  (The GS & Co. Credit team is a 

separate entity comprising over 255 professionals overseeing credit markets globally (2).)  This is the same conservative 

approach the GSAM Money Market team has utilized in successfully managing the GSAM Money Market Funds for more 

than 27 years.   

 
For further questions, please contact your Goldman Sachs sales representative or our Client Service Analyst Team at 1-800-
621-2550. 
 
1 GS Financial Square Prime Obligations Fund, GS Financial Square Money Market Fund, GS Financial Square Government Fund, ILA 
Prime Obligations Portfolio, ILA Money Market Portfolio, GS VIT Money Market Fund. 
2 As of March 2008 
 
An investment in a money market portfolio is not insured or guaranteed by the Federal Deposit Insurance Corporation or any 
other government agency.  Although a money market portfolio seeks to preserve the value of an investment at $1.00 per share, 
it is possible to lose money by investing in a money market portfolio.   

Holdings and allocations shown are unaudited, and may not be representative of current or future investments.  Holdings and allocations 
may not include the Fund's entire investment portfolio, which may change at any time.  Fund holdings should not be relied on in making 
investment decisions and should not be construed as research or investment advice regarding particular securities. 

A prospectus for the Fund containing more complete information may be obtained from your authorized dealer or from 
Goldman, Sachs & Co. by calling 1-800-621-2550.  Please consider a fund's objectives, risks, and charges and expenses, and 
read the prospectus carefully before investing.  The prospectus contains this and other information about the Fund. 
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Shares of the Goldman Sachs VIT Funds are offered to separate accounts of participating life insurance companies for the purpose of 
funding variable annuity contracts and variable life insurance policies. Shares of the Fund are not offered directly to the general public. 
The variable annuity contracts and variable life insurance policies are described in the separate prospectuses issued by participating 
insurance companies. You should refer to those prospectuses for information about surrender charges, mortality and expense risk fees 
and other charges that may be assessed by participating insurance companies under the variable annuity contracts or variable life 
insurance policies. Such fees or charges, if any, may affect the return you may realize with respect to your investments. Please contact 
your insurance carrier for a variable product prospectus and for the standardized performance data of the variable product. 
 

Opinions expressed are current opinions as of the date appearing in this material only. No part of this material may, without GSAM’s 
prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an 
employee, officer, director, or authorized agent of the recipient.  

 
Goldman, Sachs & Co. is the distributor of the Goldman Sachs Funds and the Goldman Sachs Variable Insurance Trust Funds. 
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